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Al and inequality

mcuspace  How smart machines exacerbate demographic bias and inequality

HKU School of Professionsl and Continuing Education

A How does Al generate riches, redistribute wealth and distort the labour market in
multicultural societies?

A How will Al disrupt off -shoring and upend the traditional development model?
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A As Al displaces humans from their jobs, economic value will be transferred from

| abour to capitali sted,i tpearot.i dwnl arnl ye rtah
mobile and labour is less so, Al will exacerbate already-high levels of inequality if

left unmanaged i E i
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AAs automation substitutes for | abour a
displacement of workers by machines might exacerbate the gap between returns

to capital and returns to | abouré This
segregat edkillilowipaydl @wskHill/highhrp g\nd segment s,
turn will | ead to an increase in social

I Klaus Schwab, 2016

Al Economic inequality] is one of the ma
artificial intelligence and other forms of worker-r e pl aci ng technol o
I Anton Korinek & Joseph Stiglitz, 2017
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Inequality at theglobal'level!

NnGreat Divergenceo b/ w tHhimeusivise Revolutos

The Great Divergence Share of Global GDP (%)
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Inequality at the:national level

nxyseace  Inequality is growing in most countries (even as it has fallen globally)

HKU Schooi of Professional and Continuing Education

©

Share of National Prdax Income by Top 10%
60%
-e-India

~usA Share of income by

o the top decile of the

-canada POpUlation since 1980
EU

50%

40%

30%

20% °

10%

Share of National Prdax Income by Bottom 50%
0% 35%
1980 1985 1990 1995 2000 2005 2010 2015
30% -

Share of income by o
the bottom half of the 2%

population since 1980 15

EU
o-Canada
+Russia

-e-China
-e-|ndia
--USA

10% ¥
5%

0%
1980 1985 1990 1995 2000 2005 2010 2015

www .KaiLChan. ca
Source.: WID.world 5



It was not always thissway,

Inequality low in Bretton Woods era; now back at level of Gilded Ages

Inequality was high just before the

\ ((( Great Depression; then came the

golden era led by the welfare state

INCOME GROWTH
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