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How smart machines exacerbate demographic bias and inequality

ÁHow does AI generate riches, redistribute wealth and distort the labour market in 
multicultural societies? 

ÁHow will AI disrupt off -shoring and upend the traditional development model?

ÁAs AI displaces humans from their jobs, economic value will be transferred from 
labour to capitalists, particularly the ñsuper-elitesò. In an era where capital is 
mobile and labour is less so, AI will exacerbate already-high levels of inequality if 
left unmanaged
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ñAs automation substitutes for labour across the entire economy, the net 
displacement of workers by machines might exacerbate the gap between returns 
to capital and returns to labouré This will give rise to a job market increasingly 
segregated into ólow-skill/low-payô and óhigh-skill/high-payô segments, which in 
turn will lead to an increase in social tensions.ò
ïKlaus Schwab, 2016

ñ[Economic inequality] is one of the main challenges posed by the proliferation of 
artificial intelligence and other forms of worker -replacing technological progress.ò
ïAnton Korinek & Joseph Stiglitz, 2017
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Inequality at the global level
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ñGreat Divergenceò b/w the West vs the rest after (1st) Industrial Revolution

Source: Gapminder, Maddison Project
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Inequality at the national level
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Inequality is growing in most countries (even as it has fallen globally)

Share of income by 
the bottom half of the 
population since 1980 

Source: WID.world

Share of income by 
the top decile of the 
population since 1980 
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It was not always this way
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Inequality low in Bretton Woods era; now back at level of Gilded Ages

Source: Piketty & Saez(2015), New York Times

ñOur (US) broken 
economy, in one 
simple chart.ò
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Inequality was high just before the 
Great Depression; then came the 
golden era led by the welfare state


